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DQ Entertainment (International) Ltd
 
The Global and Indian Entertainment & 
Media Industry – Animation & Gaming  

 Entertainment would be classified by most 
economists as discretionary spending, 
although there are reasons to believe 
demand is not as economically sensitive as 
for many other items classified in the same 
way.  

 The global demand for animation and 
gaming content is growing rapidly and is 
expected to reach $ 80bn in 2010, according 
to NASSCOM.  

 There are many reasons as to why the 
animation industry is growing, including 
the rise in multi channel TV; the popularity 
of increasingly sophisticated computer 
games; the internet & opportunities for 
cross-platform exploitation.  

 India’s animation industry has registered 
significant growth in recent years, with a 
20.1% CAGR over 2006–08 to US$ 349mn.  

 The industry is expected to more than 
double its turnover to US$ 791mn by 2013, 
implying a CAGR of 17.8% over 2009-13. 
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Company Snapshot 

 DQ Entertainment (International) Limited & DQ Entertainment Plc group is a fully 
integrated, broad-based entertainment group and a global leader in the creation, 
production, distribution, licensing and marketing of all forms of entertainment.  

 It has the largest animation production capacity for Television, Feature Films, Home 
Video, Online Game Art, mobile and next generation console games across all formats as 
well as Visual Effects. DQE has also forayed into live-action and feature films production 
and distribution. 

 With a workforce of  over 2800 permanent employees  and a global client - partner base of 
over 90 producers, distributors, broadcasters and licensors including Walt Disney 
Television Animation, Nickelodeon Animation Studios Inc., Electronic Arts, Marvel 
Comics, American Greetings, NBC-Universal, BBC Group, M6/ France TV/ TF-1 
Broadcasting groups from France, ZDF Germany and many more world-wide. 

 The company’s vision of producing iconic brands and superior quality entertainment has 
been the business advantage of DQE in a content-driven world. The award won at DQ is 
an affirmation of the quality of work being produced by our associates which has been 
recognized at various national and international forums. DQ has been recognized as an 
organization that fosters excellence and encourages quality.  

 Among the prominent nominations and wins for DQE are The Daytime EMMY Award, 
Pulicenella Award at Cartoons on the Bay, Red Herring top 100 Private Companies Asia 
2005, BAF Awards, London Manga festival, The Accolade Film Award, The Asia-Pacific 
Deloitte Touche Tohmatsu Technology Fast 500 program - ranking as one of the fastest 
growing technology companies across the Asia-Pacific Region and several others. It is 
also perhaps one of the first companies in this domain to be ISO 9001:2000 certified by 
M/s. Det Norske Veritas, Norway. 

DQE-A MAJOR ANIMATION PRODUCER & COLLABORATOR 

 DQE has emerged and established itself as a major producer of IPs and co-producer of 
international iconic brands with high profile partners across Europe, North America & 
Asia for Animation for TV, Home Video and Feature Film Markets.  

 These partnerships include entertainment and media giants such as Nickelodeon, The 
Disney Group, BBC Worldwide, Discovery Kids, Electronic Arts Worldwide, Cartoon 
Network, TF1, France3, France 2, RAI, Italy, ZDF, Germany, NBC Universal, Sony 
Pictures Entertainment, Turner Group, Mattel (USA) ABC Television, WDR - Germany, 
and many International broadcasters and distributors for TV programming, Feature 
Films, Live Action Drama, Direct to Home Videos and Next Generation Games 
development. 
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Objective of the issue 

The issue proceeds will be utilized for investment in co-production agreements, focusing on IP 
content creation; development of office premises and production facilities; development of 
infrastructure and additional facilities at the SEZ Unit, Kokapet Village, Rangareddy District, 
Andhra Pradesh and investment in subsidiary, DQ Entertainment(Ireland) Limited. 

Investment Rationale: 

Global Presence 

 The company is not only situated in India but the footprints of the company are spread 
world-wide. 

 The company is listed in different exchanges of the world such as LSE, AIM etc 

Strong Order Book 

The company has a strong order book of US $92.5 m 

Financial Strength 

 The net profit of the company has tremendously jumped by 34% over the last year. (In 
terms of $) 

 EBITDA up by 92% over the previous year. 
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Animation Division 

1. 3D CGI Animation Division  
2. 2D Traditional Animation Division  
3. 2D Digital Animation Division  
4. Digital Ink & Paint Composting Division 

Gaming Division 
 
DQE's state-of-the-art GAMING division based in Hyderabad produces Assets and Full Motion 
Video creations for Next Generation Console, PC, mobile and online games. A highly qualified 
and creative team produces. 

1. Asset creation– (Modeling and Texturing) 
2. Environments (world), Props, Characters, Vehicles, Weapons  
3. Animation FMV , cinematic , cut scenes, Mocap animation, Mocap Cleanup  
4. Optimization of assets  
5. Creation of low and medium LOD assets  
6. Digital paint work  
7. Game programming for Mobile, PC and Online Games 

Global IP Division 

 INTELLECTUAL PROPERTY DEVELOPMENT DIVISION 
 PRODUCT SALES/ LICENSING & DISTRIBUTION DIVISION:  
 LIVE ACTION TELEVISION AND FEATURE FILM 
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Risk Factor 

 The company has limited experience in Intellectual Property (IP) content creation and as a 
result may not be able to achieve the high level of growth, as anticipated. 

 Significant portions of the production revenues (over 40%) are dependent on clients from 
select geographical regions – US and European countries. Moreover, any adverse 
economic impact in such geographical regions could adversely affect the company’s 
business. 

 DQE plc, the Promoter Group Company is admitted to trading on Alternate Investment 
Market (AIM) of the London exchange and is currently trading at a price below the issue 
price of its equity shares. 

 Piracy of animated content, including piracy of motion pictures are extensive in many 
parts of the world and is made easier by technological advances, may decrease revenue. 

Financial Highlights 

 Revenue up 34% to US $32.2m(Previous year: US $24.1m) 
 EBITDA up 92% to US $13.9m(Previous year: US $7.2m) 
 Profit before tax of US $5.1m(Previous year: US $7.4m) 
 Cash and cash equivalents of US $4.6m after investments in expansion (Previous year: US 
$16.8m) 

 

Competitive Strength 

 One of India’s most successful International companies delivering 47% CAGR.  
 Unique business platform.                          
 Vertically Integrated business model. 
 Strong Financial Strength. 
 Esteemed Clients.       
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 Revenue Model 
 

 

TV Production     Licensing  Gaming 

Income Statement 
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Balance Sheet 
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Disclaimer 

The information contained in this report is obtained from reliable sources and is directed at 
market professionals and institutional investors. In no circumstances should it be considered as 
an offer to sell/buy or, a solicitation of any offers to, buy or sell the securities or commodities 
mentioned in this report. Ajmera, and/or its affiliates, may or may not have position in 
securities mentioned in this report. No representation is made that the transactions undertaken 
based on the information contained in this report will be profitable, or that they will not result 
in losses. Ajmera Associates Ltd and/or its representatives will not be liable for the recipients’ 
investment decision based on this report. 
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